HGW: Explanation for the difference in balance of short-term and long-term prepaid expenses on the balance sheet of Q.I of 2020
On 23 Apr 2020, HauGiang Water Supply and Sewerage - Projects Urban JSC explained the difference in balance of short-term and long-term prepaid expenses on the balance sheet of the 1st quarter of 2020 as follows:
Some basic reasons caused the adjustments to the financial statement of the 1st quarter of 2020 of the Company:

1. Closing balance of 2019, opening balance of 2020 on the balance sheet

Unit: VND

	
	
	
	
	
	
	

	ASSETS
	Code
	TM
	Closing balance of 2019
	Opening balance of 2020 before adjustment
	Difference

	1
	2
	3
	4
	5
	6 = 5 - 4

	A- CURRENT ASSETS
	100
	 
	91,762,903,380
	91,875,319,240
	112,415,860

	I. Cash and cash equivalents
	110
	 
	7,907,001,636
	7,907,001,636
	

	1. Cash 
	111
	 VI. 1
	7,907,001,636
	7,907,001,636
	

	2. Cash equivalents
	112
	 
	
	
	

	II. Short-term investments
	120
	 
	
	
	

	1. Short-term investments
	121
	 VI. 2a
	
	
	

	2. Allowance for short-term investments (*)
	122
	 
	
	
	

	3. Held - to - maturity investment
	123
	 VI. 2b
	
	
	

	III. Accounts receivable
	130
	 
	73,451,767,461
	73,451,767,461
	

	1. Receivables from customers
	131
	 VI. 3
	60,236,341,387
	60,236,341,387
	

	2. Advanced payments to suppliers 
	132
	 VI. 16
	128,967,084
	128,967,084
	

	3. Internal receivables
	133
	 
	
	
	

	4. Receivables Based on Stages of Construction Contract Schedules
	134
	 
	
	
	

	5. Other receivables
	135
	 
	6,300,000,000
	6,300,000,000
	

	6. Other short-term receivables
	136
	 VI. 4
	6,786,458,990
	6,786,458,990
	

	7. Allowance for uncollectible accounts (*)
	137
	 
	
	
	

	8. Pending shortage assets
	139
	 VI. 5
	
	
	

	IV. Inventory
	140
	 
	10,018,322,070
	10,018,322,070
	

	1. Inventory
	141
	 VI. 7
	10,018,322,070
	10,018,322,070
	

	2. Allowance for inventories (*)
	149
	 
	
	
	

	V. Other current assets
	150
	 
	385,812,213
	498,228,073
	112,415,860

	1. Short-term prepaid expenses
	151
	 VI. 13
	385,812,213
	498,228,073
	112,415,860

	2. Deductible VAT
	152
	 
	
	
	

	3. Taxes and receivables from the State
	153
	 VI. 17
	
	
	

	Repos of Government bonds
	154
	 
	
	
	

	4. Other current assets
	155
	 
	
	
	

	B. FIXED ASSETS
	200
	 
	322,555,472,431
	322,443,056,571
	(112,415,860)

	I. Long-term receivables
	210
	 
	
	
	

	1. Long-term receivables from customers
	211
	 VI. 3
	
	
	

	2. Long-term prepaid expenses to sellers
	212
	 VI. 16
	
	
	

	3. Receivables from subsidiaries
	213
	 
	
	
	

	4. Long-term internal receivables
	214
	 
	
	
	

	5. Receivables from long-term lending
	215
	 
	
	
	

	6. Other long-term receivables
	216
	 VI. 4
	
	
	

	7. Allowance for long-term receivables (*)
	219
	 
	
	
	

	II. Fixed Assets
	220
	 
	224,722,267,500
	224,722,267,500
	

	1. Tangible fixed assets
	221
	 VI. 9
	222,249,483,446
	222,249,483,446
	

	   - Historical cost
	222
	 
	338,819,519,045
	338,819,519,045
	

	  - Accumulated Depreciation (*)
	223
	 
	(116,570,035,599)
	(116,570,035,599)
	

	2. Finance lease assets
	224
	 VI. 11
	
	
	

	   - Historical cost
	225
	 
	
	
	

	  - Accumulated Depreciation of Finance lease
	226
	 
	
	
	

	3. Intangible fixed assets
	227
	 VI. 10
	2,472,784,054
	2,472,784,054
	

	   - Historical cost
	228
	 
	2,633,601,620
	2,633,601,620
	

	   - Accumulated Amortization (*)
	229
	 
	(160,817,566)
	(160,817,566)
	

	III. Investment property
	230
	 VI. 12
	
	
	

	   - Historical cost
	231
	 
	
	
	

	   - Accumulated Depreciation of Investment property (*)
	232
	 
	
	
	

	Long -term assets in process
	240
	 VI. 8
	87,871,650,484
	87,871,650,484
	

	Long -term operation expenses in process
	241
	 
	
	
	

	Construction in progress
	242
	 
	87,871,650,484
	87,871,650,484
	

	IV. Long-term financial investments
	250
	 
	
	
	

	1. Investment in Subsidiaries
	251
	 
	
	
	

	2. Investment in Joint Ventures
	252
	 
	
	
	

	Investment in associates
	253
	 
	
	
	

	4. Allowance for Long-term Investments (*)
	254
	 
	
	
	

	5. Held - to - maturity investment
	255
	 VI. 2b
	
	
	

	V. Others
	260
	 
	9,961,554,447
	9,849,138,587
	(112,415,860)

	1. Long-term Prepaid Expenses
	261
	 VI. 13
	9,961,554,447
	9,849,138,587
	(112,415,860)

	2. Deferred Tax Assets
	262
	 VI. 24
	
	
	

	3. Long-term spare equipment, materials and parts
	263
	 
	
	
	

	4. Other long-term assets
	268
	 
	
	
	

	Goodwill
	269
	 
	
	
	

	TOTAL ASSETS (270 = 100 + 200)
	270
	 
	414,318,375,811
	414,318,375,811
	

	RESOURCES
	Code
	TM
	Closing balance of 2019
	Opening balance of 2020 adjustment
	Difference

	1
	2
	3
	4
	5
	6 = 5 - 4

	A. LIABILITIES
	300
	 
	52,715,386,376
	52,715,386,376
	

	I. Current liabilities
	310
	 
	52,715,386,376
	52,715,386,376
	

	2. Accounts Payable
	311
	 
	8,596,204,980
	8,596,204,980
	

	3. Advanced payments from buyers
	312
	 
	27,238,000
	27,238,000
	

	4. Tax Payables & Payables to Government
	313
	 VI. 17
	2,390,178,026
	2,390,178,026
	

	5. Employee Payables
	314
	 
	6,765,750,000
	6,765,750,000
	

	6. Accural Expenses/ Expense Payables
	315
	 VI. 18
	
	
	

	6. Internal receivables
	316
	 
	
	
	

	7. Payment Based on Stages of Construction Contract Schedules
	317
	 
	
	
	

	8. Short-term unrealized revenue
	318
	 VI. 20
	
	
	

	9. Others short-term payable 
	319
	 
	9,427,780,030
	9,427,780,030
	

	· Other payables 
	
	
	9,427,780,030
	9,427,780,030
	

	10. Short-term borrowings and loans from finance lease
	320
	 VI. 15
	22,143,498,302
	22,143,498,302
	

	10. Allowance for payables
	321
	 VI. 23
	13,208,750
	13,208,750
	

	11. Bonus and welfare fund
	322
	 
	3,351,528,288
	3,351,528,288
	

	13. Price stabilizing fund
	323
	 
	
	
	

	14. Repos of Government bonds
	324
	 
	
	
	

	II. Long-term liabilities
	330
	 
	
	
	

	1. Long-term Accounts Payable
	331
	 
	
	
	

	2. Long-term advance payments from buyers
	332
	 
	
	
	

	3. Long-term accruals
	333
	 VI. 18
	
	
	

	4. Intercompany payables for business capital
	334
	 
	
	
	

	5. Long-term Internal Payables
	335
	 
	
	
	

	6. Long-term unrealized turnover
	336
	 VI. 20
	
	
	

	7. Others Long-term payable
	337
	 
	
	
	

	8. Long-term borrowings and loans from finance lease
	338
	 VI. 15
	
	
	

	9. Convertible bonds
	339
	 
	
	
	

	10. Preferred stock
	340
	 
	
	
	

	11. Deferred income tax payables
	341
	 VI. 24
	
	
	

	12. Provision for long-term payables
	342
	 VI. 23
	
	
	

	13. Science and Technology Development Fund
	343
	 
	
	
	

	B. OWNERS' EQUITY
	400
	 
	361,602,989,435
	361,602,989,435
	

	I. Owners' Equity
	410
	 V. 25
	361,602,989,435
	361,602,989,435
	

	1. Business capital
	411
	 
	248,782,914,060
	248,782,914,060
	

	- Common stock with voting rights
	411a
	 
	
	
	

	- Preferred stock
	411b
	 
	
	
	

	2. Paid-in capital
	412
	 
	
	
	

	3. Conversion option to bonds
	413
	 
	
	
	

	4. Other capital
	414
	 
	
	
	

	5. Treasury stock (*)
	415
	 
	
	
	

	6. Revaluation differences on Assets
	416
	 
	
	
	

	7. Foreign exchange translation reserve
	417
	 
	
	
	

	8. Investment & Development Fund
	418
	 
	13,532,576,232
	13,532,576,232
	

	9. Corporate restructuring fund
	419
	 
	
	
	

	10. Other Funds belonging to Equity
	420
	 
	
	
	

	11. Retained earnings
	421
	 
	7,256,764,118
	7,256,764,118
	

	- Accumulated undistributed profit after tax at end of last period 
	421a
	 
	0
	0
	

	- Undistributed profit after tax this period
	421b
	 
	7,256,764,118
	7,256,764,118
	

	12. Basic Construction Capital
	422
	 
	92,030,735,025
	92,030,735,025
	

	13. Interest of uncontrolled shareholders 
	429
	 
	
	
	

	II. Other resources and funds
	430
	 
	
	
	

	1. Government sources
	431
	 
	
	
	

	2. Government Sources Transferred to Fixed Assets
	432
	 
	
	
	

	TOTAL RESOURCES (440 = 300 + 400)
	440
	 
	414,318,375,811
	414,318,375,811
	


In the accounting system that the Company uses, there are two accounts of prepaid expenses: account “short-term prepaid expenses” (account 2421) and account “long-term prepaid expenses” (account 2422); default 2-level detail accounts: short-term prepaid expenses (S) and long-term prepaid expenses (L).
After carrying forward the balance of the accounts at the end of 2019 to the beginning of 2020, account “long-term prepaid expenses” (account 2422) have some 2-level detail accounts defaulted as the account “short-term prepaid expenses” (S) at the beginning of 2020, making part of the closing balance of 2019 of long-term prepaid expenses to be carried forward to the opening balance of short-term prepaid expenses, resulting in an increase of VND 112,415,860 in the opening balance of 2020 of account “short-term prepaid expenses” compared to the closing balance of 2019, and also causing the opening balance of 2020 of current assets to increase by VND 112,415,860 compared to the closing balance of 2019.

In the opposite direction, after carrying forward the balance of the accounts at the end of 2019 to the beginning of 2020, the opening balance of 2020 of account “long-term prepaid expenses” decreases by VND 112,415,860 compared to the closing balance of 2019; and the balance of opening balance of 2020 of non-current assets decreases by VND 112,415,860 compared to the closing balance of 2019.
After adjustment, opening balance of 2020 is equal to the closing balance of 2019.

Total assets and total resources at the end of 2019 and the beginning of 2020 on the balance sheet of the 1st quarter of 2020 are unchanged.

2. Closing balance of the 1st quarter of 2020 on the balance sheet before and after being adjusted 

Unit: VND 

	
	
	
	
	
	
	

	ASSETS
	Code
	TM
	Closing balance before adjustment
	Closing balance after adjustment 
	Difference

	1
	2
	3
	4
	5
	6 = 5 - 4

	A- CURRENT ASSETS
	100
	 
	89,901,519,671
	89,790,175,186
	(111,344,485)

	I. Cash and cash equivalents
	110
	 
	11,196,029,312
	11,196,029,312
	

	1. Cash 
	111
	 VI. 1
	11,196,029,312
	11,196,029,312
	

	2. Cash equivalents
	112
	 
	
	
	

	II. Short-term investments
	120
	 
	
	
	

	1. Short-term investments
	121
	 VI. 2a
	
	
	

	2. Allowance for short-term investments (*)
	122
	 
	
	
	

	3. Held - to - maturity investment
	123
	 VI. 2b
	
	
	

	III. Accounts receivable
	130
	 
	66,601,995,851
	66,601,995,851
	

	1. Receivables from customers
	131
	 VI. 3
	39,115,650,777
	39,115,650,777
	

	2. Advanced payments to suppliers 
	132
	 VI. 16
	7,637,831,084
	7,637,831,084
	

	3. Internal receivables
	133
	 
	
	
	

	 Receivables Based on Stages of Construction Contract Schedules
	134
	 
	
	
	

	5. Other receivables
	135
	 
	6,300,000,000
	6,300,000,000
	

	6. Other short-term receivables
	136
	 VI. 4
	13,548,513,990
	13,548,513,990
	

	6. Allowance for uncollectible accounts (*)
	137
	 
	
	
	

	7. Pending shortage assets
	139
	 VI. 5
	
	
	

	IV. Inventory
	140
	 
	11,741,220,991
	11,741,220,991
	

	1. Inventory
	141
	 VI. 7
	11,741,220,991
	11,741,220,991
	

	2. Allowance for inventories (*)
	149
	 
	
	
	

	V. Other current assets
	150
	 
	362,273,517
	250,929,032
	(111,344,485)

	1. Short-term prepaid expenses
	151
	 VI. 13
	362,273,517
	250,929,032
	(111,344,485)

	2. Deductible VAT
	152
	 
	
	
	

	3. Taxes and receivables from the State
	153
	 VI. 17
	
	
	

	Repos of Government bonds
	154
	 
	
	
	

	4. Other current assets
	155
	 
	
	
	

	B. FIXED ASSETS
	200
	 
	319,745,347,923
	319,745,347,923
	111,344,485

	I. Long-term receivables
	210
	 
	
	
	

	1. Long-term receivables from customers
	211
	 VI. 3
	
	
	

	2. Long-term prepaid expenses to sellers
	212
	 VI. 16
	
	
	

	3. Receivables from subsidiaries
	213
	 
	
	
	

	4. Long-term internal receivables
	214
	 
	
	
	

	5. Receivables from long-term lending
	215
	 
	
	
	

	6. Other long-term receivables
	216
	 VI. 4
	
	
	

	7. Allowance for long-term receivables (*)
	219
	 
	
	
	

	II. Fixed Assets
	220
	 
	220,788,528,979
	220,788,528,979
	

	1. Tangible fixed assets
	221
	 VI. 9
	218,323,960,689
	218,323,960,689
	

	   - Historical cost
	222
	 
	339,021,546,346
	339,021,546,346
	

	  - Accumulated Depreciation
	223
	 
	(120,697,585,657)
	(120,697,585,657)
	

	2. Finance lease assets
	224
	 VI. 11
	
	
	

	   - Historical cost
	225
	 
	
	
	

	  - Accumulated Depreciation of Finance lease (*)
	226
	 
	
	
	

	3. Intangible fixed assets
	227
	 VI. 10
	2,464,568,290
	2,464,568,290
	

	   - Historical cost
	228
	 
	2,633,601,620
	2,633,601,620
	

	   - Accumulated Amortization (*)
	229
	 
	(169,033,330)
	(169,033,330)
	

	III. Investment property
	230
	 VI. 12
	
	
	

	   - Historical cost
	231
	 
	
	
	

	   - Accumulated Depreciation of Investment property
	232
	 
	
	
	

	Long -term assets in process
	240
	 VI. 8
	90,012,995,616
	90,012,995,616
	

	Long -term operation expenses in process
	241
	 
	
	
	

	Construction in progress
	242
	 
	90,012,995,616
	90,012,995,616
	

	IV. Long-term financial investments
	250
	 VI. 2c
	
	
	

	1. Investment in Subsidiaries
	251
	 
	
	
	

	2. Investment in Joint Ventures
	252
	 
	
	
	

	Investment in associates
	253
	 
	
	
	

	4. Allowance for Long-term Investments (*)
	254
	 
	
	
	

	5. Held - to - maturity investment
	255
	 VI. 2b
	
	
	

	V. Others
	260
	 
	8,943,823,328
	9,005,167,813
	111,344,485

	1. Long-term Prepaid Expenses
	261
	 VI. 13
	8,943,823,328
	9,055,167,813
	111,344,485

	2. Deferred Tax Assets
	262
	 VI. 24
	
	
	

	3. Long-term spare equipment, materials and parts
	263
	 
	
	
	

	3. Other long-term assets
	268
	 
	
	
	

	Goodwill
	269
	 
	
	
	

	TOTAL ASSETS (270 = 100 + 200)
	270
	 
	409,646,867,594
	409,646,867,594
	

	RESOURCES
	Code
	TM
	Closing balance after adjustment
	Closing balance after adjustment
	Difference

	1
	2
	3
	4
	5
	6 = 5 - 4

	A. LIABILITIES
	300
	 
	42,445,297,681
	42,445,297,681
	

	I. Current liabilities
	310
	 
	42,445,297,681
	42,445,297,681
	

	2. Accounts Payable
	311
	 
	5,311,138,840
	5,311,138,840
	

	3. Advanced payments from buyers
	312
	 
	651,590,000
	651,590,000
	

	4. Tax Payables & Payables to Government
	313
	 VI. 17
	1,773,318,697
	1,773,318,697
	

	5. Employee Payables
	314
	 
	4,943,300,000
	4,943,300,000
	

	6. Accural Expenses/ Expense Payables
	315
	 VI. 18
	
	
	

	6. Internal receivables
	316
	 
	
	
	

	7. Payment Based on Stages of Construction Contract Schedules
	317
	 
	
	
	

	8. Short-term unrealized revenue
	318
	 VI. 20
	
	
	

	9. Others short-term payable 
	319
	 
	9,484,712,549
	9,484,712,549
	

	10. Short-term borrowings and loans from finance lease
	320
	 VI. 15
	19,281,103,041
	19,281,103,041
	

	10. Allowance for payables
	321
	 VI. 23
	81,298,750
	81,298,750
	

	11. Bonus and welfare fund
	322
	 
	918,835,804
	918,835,804
	

	13. Price stabilizing fund
	323
	 
	
	
	

	14. Repos of Government bonds
	324
	 
	
	
	

	II. Long-term liabilities
	330
	 
	
	
	

	1. Long-term Accounts Payable
	331
	 
	
	
	

	2. Long-term advance payments from buyers
	332
	 
	
	
	

	3. Long-term accruals
	333
	 VI. 18
	
	
	

	4. Intercompany payables for business capital
	334
	 
	
	
	

	5. Long-term Internal Payables
	335
	 
	
	
	

	6. Long-term unrealized turnover
	336
	 VI. 20
	
	
	

	7. Others Long-term payable
	337
	 
	
	
	

	8. Long-term borrowings and loans from finance lease
	338
	 VI. 15
	
	
	

	9. Convertible bonds
	339
	 
	
	
	

	10. Preferred stock
	340
	 
	
	
	

	11. Deferred income tax payables
	341
	 VI. 24
	
	
	

	12. Provision for long-term payables
	342
	 VI. 23
	
	
	

	13. Science and Technology Development Fund
	343
	 
	
	
	

	B. OWNERS' EQUITY
	400
	 
	367,201,569,913
	367,201,569,913
	

	I. Owners' Equity
	410
	 V. 25
	367,201,569,913
	367,201,569,913
	

	1. Business capital
	411
	 
	248,782,914,060
	248,782,914,060
	

	- Common stock with voting rights
	411a
	 
	
	
	

	- Preferred stock
	411b
	 
	
	
	

	2. Paid-in capital
	412
	 
	
	
	

	3. Conversion option to bonds
	413
	 
	
	
	

	4. Other capital
	414
	 
	
	
	

	5. Treasury stock (*)
	415
	 
	
	
	

	6. Revaluation differences on Assets
	416
	 
	
	
	

	7. Foreign exchange translation reserve
	417
	 
	
	
	

	8. Investment & Development Fund
	418
	 
	13,532,576,232
	13532576232
	

	9. Corporate restructuring fund
	419
	 
	
	
	

	10. Other Funds belonging to Equity
	420
	 
	
	
	

	11. Retained earnings
	421
	 
	11,096,517,736
	11,096,517,736
	

	- Accumulated undistributed profit after tax at end of last period 
	421a
	 
	7,256,764,118
	7,256,764,118
	

	- Undistributed profit after tax this period
	421b
	 
	3,839,753,618
	3,839,753,618
	

	12. Basic Construction Capital
	422
	 
	93,789,561,885
	93,789,561,885
	

	13. Interest of uncontrolled shareholders 
	429
	 
	
	
	

	II. Other resources and funds
	430
	 
	
	
	

	1. Government sources
	431
	 
	
	
	

	2. Government Sources Transferred to Fixed Assets
	432
	 
	
	
	

	TOTAL RESOURCES (440 = 300 + 400)
	440
	 
	409,646,867,594
	409,646,867,594
	


After carrying forward the balance of accounts at the end of 2019 to the beginning of 2020, account “long-term prepaid expenses” (account 2422) have some 2-level detail accounts defaulted as the account “short-term prepaid expenses” at the beginning of 2020, making part of the long-term prepaid expenses to be carried forward to the short-term prepaid expenses, causing the closing balance of the 1st quarter of 2020 of short-term prepaid expenses after adjustment to decrease by VND 111,344,485 compared to before adjustment, and also making the closing balance of the 1st quarter of 2020 of current assets after adjustment decrease by VND 111,344,485 compared to before adjustment.
In the opposite direction, closing balance of the 1st quarter of 2020 of long-term prepaid expenses after adjusting increases by VND 111,344,485 compared to before adjustment, causing the closing balance of the 1st quarter of 2020 of non-current assets after adjustment to increase by VND 111,344,485 compared to before adjustment. 

Total assets and total resources at the end of the 1st quarter of 2020 on the balance sheet of the 1st quarter of 2020 are unchanged.

